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UNEP FI and Global Footprint Network hereby cordially invite you to join us at the launch of our
new report on sovereign credit risk.  During this interactive event, hosted by Bloomberg, we will
unveil the results of our recent project which assessed the materiality of natural resource and
environmental risks in the context of sovereign credit risk.
 
Sovereign bonds have generally been considered safe securities. However, the unabated attention
from investors and media alike has shown the fragility and sensitivity of this market. With a total of
more than USD 40 trillion of outstanding sovereign debt, the stakes are high. As the ramifications
of sovereign downgrades reverberate, a growing number of investors and analysts are increasingly
questioning the breadth and the depth of information that has recently been relied upon to assess
sovereign credit worthiness.
 
The E-RISC project (“Environmental Risk in Sovereign Credit analysis”) has looked at sovereign
credit risk from an angle that has been largely overlooked to date: natural resource and
environmental risks. The project explored to what extent resource risks can impact a nation’s
economy and thus, its ability to pay its debts. While the extent to which resource risks contributed
to the most recent turmoil in Europe is not clearly known, it is important to consider what factors
can drive and hamper economic health in the short, medium and long-term.
 
The E-RISC project has provided a first insight into how factors such as resource prices, ecosystem
degradation, and climate change impact national economies and provides a sense of how these
criteria can be factored in sovereign credit risk models and hence in selection and weighting of
sovereign bonds and sovereign credit ratings.
 
For more information and to RSVP please reply to: corpevents@bloomberg.net.
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